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Relief of tightening concerns pushed HK shares higher
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Review & Outlook of Market Performance

Amid ample liquidity, Hong Kong stocks started the week in an upbeat tone and stretched its winning
streak to four sessions till Tuesday, gathering nearly 1,400 points on its way to a 10-month closing high.
Nevertheless, Hong Kong listed shares were dragged down on Wednesday by Mainland stocks in
Shanghai bourse after the latter had succumbed to a selling frenzy by falling 5%, posting their biggest daily
decline in eight months, amid worries that Mainland banks might begin to restrict lending. Mainland and
Hong Kong shares clawed back most all the lost ground in the subsequent sessions after the People’s
Bank of China dramatically stepped in to calm investors, pledging that the central bank will maintain a
"moderately loose monetary policy" and ruled out administrative lending curbs. The benchmark index
finished at 20,573.33 on Friday, up 2.96% w-o-w. Trading was more active this week, with average daily
turnover up to HK$84.7 billion, compared with HK$78.4 billion last week.

IPO fever was seen again in both Hong Kong and the Mainland this week. Locally, BBMG, a Beijing-based
building materials maker and property developer, rose 56.3% on its first trading day. BBMG's launch
marked the best debut for a large offering in Hong Kong since Alibaba.com soared 192.6% in November
2007. In Shanghai, the share price of Sichuan Expressway even skyrocketed 203% to close on its trading
debut, underscoring the strong demand for new equities in the mainland after a nine-month moratorium on
new listings. Fuelled by strong interests in IPO, investors defied the market slump on Wednesday and
showed enthusiasm for China State Construction Engineering Corp (CSCEC), which raised RMB50.2
billion, the world's largest IPO this year. CSCEC surged as much as 90.4% before closing up 56.22% on
its trading debut.

Market attention will be focused on the upcoming US economic figures (personal spending &
unemployment rate) to be released next week. Attention should also be given to the results
announcements of HSBC Holdings, Hang Seng Bank and Standard Chartered Bank. Current HSI level
should have priced-in optimistic expectations for strong corporate earnings recovery. Any negative
surprises on their interim results may cause pretty severe corrections in the near term. The HSI may drop
below 20,000 level should there be any unpleasant surprises.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPH

Dow Jones NASDAQ Nikkei Avg STl KLSE Index SET Index | Weighted Index
30th July 9,154.46* 1,984.30 10,356.83 2659.20 1,174.90 624.00 7,077.71
24th July 9,093.24 1,965.96 9,944.55 2,525.81 1,155.88 614.24 6,973.28
Cnange +61.22 +18.34 +412.28 +133.39 +19.02 +9.76 +104.43
% +0.7% +0.9% +4.1% +5.3% +1.6% +1.6% +1.5%

Remarks: (*) closing as of 30" July 2009

Major Changes in Index Constituent Stocks (Week ended 31°' July 2009)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code @31/7/09
Absolute %
New World 00017 HK$18.50 +HK$1.70 | +10.12% | Property stocks outperformed the broad
Development market as new residential lending in the
Sun Hung Kai 00016 | HK$117.90 | +HK$8.70 | +7.97% |territory soared to its highest on record
Properties in June, according to the Hong Kong
Henderson Land  [00012 | HK$51.20 | +HK$3.65 | +7.68% |Monetary Authority, amid low interest
rates and new launches.
Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @31/7/09
Absolute %
Angang Steel 00347 | HK$17.58 +HK$2.58 | +17.20% | Steelmakers rose after an industry
group said China's 71 large and
medium-sized steel mills achieved a
Maanshan Iron | 00323 | HK$6.03 | +HK$0.73 | +13.77% iﬁnmeb'frgﬁgw?ﬁgf'; %fofe'v:ﬁ%iﬁebg:g’c”k o
May that was preceded by seven
months of losses.

Hang Seng China-Affiliated

Corporations Index (HSCCI)

Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code @31/7/09
Absolute %

Shanghai Industrial | 00363 HK$42.00 HK$7.90 | +23.17% [Shanghai Industrial Holdings had
agreed to sell its loss-making
semiconductor and dairy units for
HK$2.86 billion, as part of a

restructuring in which it will focus on its
core businesses.
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Summary of US Economic News

Indicator Change/Index Comments
New Home Sales +38,000 Sales of new homes, driven largely by lower housing
—Jun 2009 prices and mortgage rates, increased to a seasonally

adjusted annual rate of 384,000 units last month,
compared with 346,000 in May. It was the third
month in a row of higher sales and the most robust
sales pace since November 2008.

Consumer Confidence 46.6 The confidence index fell to 46.6, down from 49.3 in

—Jul 2009 June and weaker than what economists had
expected. The report recorded its second
consecutive decline as sentiment remained
hampered by a difficult job market.

Durable Goods Orders -2.5% New factory orders for durables in June dropped

—Jun 2009 sharply, largely on a plunge in civilian aircraft orders.
Durable goods orders fell back 2.5% in June,
following a revised boost of 1.3% the month before.
The decline in June was worse than the consensus
forecast for a 0.5% dip.

Initial jobless claims +25,000 Initial jobless claims jumped 25,000 to a roughly as-

— week ended 25" July 2009 expected level of 584,000. The number was held
below levels seen in late June, indicating firings are
slowing as the economy stabilizes.

Forthcoming Important Announcements / Events

31 August 2009 (Monday) HK | :| HSBC Holdings (00005) — interim results
Hang Seng Bank (00011) — interim results
CK Life Sciences (00775) — interim results
Retail Sales Statistics — June 2009

us | :| ISM Mfg Index — Jul 2009
Construction Spending — Jun 2009
4t August 2009 (Tuesday) HK | :| Hong Kong Aircraft Engineering (00044) — interim results
Standard Chartered (02888) — interim results
uUS | :| Personal Income and Outlays — Jun 2009

Pending Home Sales Index — Jun 2009
Kraft Foods — Q2 2009 results
Emerson Electric — Q3 2009 results

5t August 2009 (Wednesday) HK | :| Hongkong Electric (00006) — interim results
Cathay Pacific (00293) — interim results

uS | : | ADP Employment Report — Jul 2009
Factory Orders — Jun 2009

ISM Non-Mfg Index — Jul 2009
Procter & Gamble — Q4 2009 results
Devon Energy — Q2 2009 results

gt August 2009 (Thursday) HK | :| Swire Pacific Ltd. 'A' (00019) — interim results

Swire Pacific Ltd. 'B' (00087) — interim results

Tsingtao Brewery (00168) — interim results

Orient Overseas (International) (00316) — interim results
Cheung Kong Infrastructure Holdings (01038) — interim results
Domestic Export Statistics — 2Q09

US | :| Initial jobless claims — week ended 1st August 2009
NVIDIA Corporation — Q2 2010 results
CenturyTel — Q2 2009 results

7t August 2009 (Friday) HK | :| Chinasoft International (00354) — interim results
Chonggqing Iron & Steel (01053) — interim results
Harbin Power Equipment (01133) — interim results
Zijin Mining Group (02899) — interim results

uUS | :| Employment Situation — Jul 2009
Consumer Credit — Jul 2009
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




