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HSI failed to trim more losses after better China data

HSI Weekly Movement Weekly Market Statistics
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Review & Outlook of Market Performance

Hong Kong shares trended down from the beginning of the week, dragging by weak overseas markets, falling
Baltic Dry Bulk Index as well as lower energy and commodity prices. Market did stabilize amid good auto sales
data from China and continuous increase in China’s new loans in June. Over the week, the Hang Seng Index fell
494.98 points or 2.72% to 17,708.42, while the HSCEI dropped 3.73% to 10,574.42. Mainboard turnover rose
with daily average up by 1.5% w-o-w to HK$55.3 billion.

Shipping shares in Hong Kong were underperformed on a weakening Baltic Dry Bulk Index, with China COSCO
posting the worst performance among its peers week on week, losing 7% at HK$8.52. Oil counters continued
their weaknesses on the falling crude oil prices. CNOOC dropped 3% at HK$9.06, while PetroChina fell 7% at
HK$7.94. Mainland property developers were underperformed on concerns about tightening home mortgage
policy in China. Sino-Ocean Land, Agile Property, Soho China, R&F Properties and KWG Property lost over 11%-
14% over the week. Chinese bank stocks retreated as market concerned about a reverse of China’s easy
monetary policies following a warning on loan quality by a Chinese officer. ICBC, CCB, BOC, China Merchant
Bank and Bank of Communications all closed down by 5%-9%. Performance in auto sector was mixed following
a 36.5% surge in mainland vehicle sales in June, which was driven by government subsidies to auto purchases
by rural residents. Geely Auto jumped the most by 13% at HK$1.55. On the IPO front, Amber Energy posted the
most decent performance among other IPO counters year to date, surging over 63% upon its IPO trading debut
on Friday, closing at $2.71 vs its IPO price of HK$1.66. Meanwhile, Chigo will be Ilsted on next Monday while
cement producer BBMG will have its IPO in Hong Kong to raise some HK$5 billion on 17" July.

Looking ahead, market sentiment should depend on the second-quarter US company earnings result
announcements (such as Goldman Sachs, JPMorgan Chase, Bank of America, Citigroup, Google, Intl. Business
Machines, Intel and General Electric) and key economic data from China (such as CPI, PPI, trade balance, real
GDP and retail sales). Market is expected to consolidate in the third quarter, and the HSI is likely to see a near
term support at around 17,000 level, the second peak of its surprise rally during the past few months.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STl KLSE Index SETIndex | Weighted Index

10th July 818317" 1,752.55" 9,287.28 2,307.98 1,067.76 566.03 6,769.86

3rd July 8,280.74* 1,765.52 9,816.07 2,20.75 1,072.69 583.48 6,665.40

Change -97.57 -12.97 -528.79 +8.23 -4.93 -17.45 +104.46

% -1.2% 0.7% -5.4% +0.4% 0.5% -3.0% +1.6%

Remarks: (*) closing as of 2" July 2009 and (*) closing as of 9" July 2009

Major Changes in Index Constituent Stocks (Week ended 10" July 2009)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @10/7/09
Absolute %

ICBC 01398 HK$5.06 -HK$0.28 | -5.24% | It was reported that ICBC was in talks
with the Thai government to buy a
controlling stake in ACL Bank. Thai
government’s most important criterion
in the negotiation was how ICBC’s
purchase could benefit ACL in the long
term instead of the offer price.

Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @10/7/09
Absolute %

R&F Properties 02277 HK$15.90 -HK$1.94 | -10.87% | The counter was one of the hard hit
property developers over the week on
concerns about tightening home
mortgage policy in China.

Dongfeng 00489 HK$7.10 HK$0.42 6.29% | The counter rose after a 36.5% surge

in mainland vehicle sales in June.
Performance of its peers varied with
Geely Auto shot up by 13% at
HK$1.55, while Greatwall Motor
tumbled 7% at HK$6.34 and Qingling
Motors stayed flat over the week.

Hang Senqg China-Affiliated

Corporations Index (HSCCI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @10s/7/09
Absolute %
Sino-Ocean Land | 03377 HK$7.94 -HK$1.27 | -13.79% | The counter was one of the hard hit

property developers over the week on
concerns about tightening home
mortgage policy in China.
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Summary of US Economic News

Indicator Change/Index

Comments

ISM Non-Mfg Index — Jun 2009 47.0

ISM’s non-manufacturing index edged up 3 points to
47.0 in June, the best reading since October 2008.

Consumer credit — May 2009 -$3.2 billion

Consumer credit contracted $3.2 billion in May (vs a
contraction of $16.5 billion in April) which was less
than expected. The contraction was because
consumers were saving instead of spending, and
banks were pulling back available credit on credit
cards.

Initial jobless claims — week ended
4th July 2009

-52,000

Initial jobless claims fell further by 52,000 to
565,000. This was the lowest level since the
beginning of the year.

Wholesale trade — May 2009 -0.8%

The pace of month-to-month contraction slowed to
0.8% from a revised figure of 1.4% on inventory
liquidation.

Forthcoming Important Announcements / Events

13" July 2009 (Monday) HK

Computime (00320) — final results
Tack Hsin (00611) — final results

US | :| No important announcement/event

14" July 2009 (Tuesday) HK

Chen Hsong (00057) —final results
Cosmopolitan International (00120) — final results
Public Financial (00626) — interim results

uUS | :| Producer price index — June 2009
Retail sales — June 2009
Business inventories — May 2009
Goldman Sachs — Q2 2009

Intel — Q2 2009

Johnson & Johnson — Q2 2009
Yum! Brands — Q2 2009

15" July 2009 (Wednesday) HK

Chevalier International (00025) — final results
Hung Hing Print (00450) — final results
Golden Resources Development (00677) — final results

US | : | Consumer price index — June 2009

Empire State Manufacturing — July 2009

Industrial production — June 2009

FOMC minutes — for the meeting hold on 24" June 2009

16™ July 2009 (Thursday) HK

Hon Kwok Land (00160) — final results
Chinney Investments (00216) — final results
Noble Jewelry (00475) — final results

uUS | :| Initial jobless claims — week ended 11th July 2009
Philadelphia Fed Survey— July 2009

Housing market index — July 2009

Google — Q2 2009

IBM — Q2 2009

JPMorgan Chase & Co. — Q2 2009

Marriott Intl. — Q2 2009

17" July 2009 (Friday) HK

Artini (00789) — final results

Silver Base (00886) — final results

BEP International (02326) — final results

Long Far Pharmaceutical (02898) — final results

US | :| Housing starts — June 2009
Bank of America — Q2 2009
Citigroup — Q2 2009
General Electric — Q2 2009
Mattel — Q2 2009
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




