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HSI recaptured the 12,500 mark on global market rebound

HSI Weekly Movement Weekly Market Statistics
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Review & Outlook of Market Performance

The Hang Seng Index tumbled sharply on Monday, dragged by a free-fall in heavyweight HSBC. Tracking a
sharp rebound in the US stock market, the HSI recaptured the 12,500 mark towards the end of the week.
Besides, Premier Wen'’s positive comments on Friday that Beijing would introduce more supportive policies
if the economy turns weaker also added steam to the market. The HSI closed at 12,525.80, up 5.1% w-0-w,
while the HSCEI gained 7.3% to 7,282.52. Average daily market turnover fell to HK$37.3 billion, down from
HK$42.9 billion in the previous week, as trading in HSBC became less active after the share turned ex-
rights on Thursday.

Trading volatility in HSBC had drawn much market attentions. The stock recorded the biggest drop since
the Oct 1987 market crash on Monday — down 24% to a 14-year low at HK$33, as some investors rushed
for exit before the stock turned ex-rights. Share price of HSBC gradually recovered to close the week at
HK$38.25, compared with a pre-ex-rights price of HK$43.5 or a theoretical ex-rights price of HK$39.2,
supported by rebound in the US financials after respective CEOs from Citi, JPMorgan and Bank of America
revealed the banks turned profitable in Jan-Feb this year.

HK stocks continued to deliver their earnings results. Cathay posted a record loss of HK$8.56 billion in
2008, dragged by jet fuel costs and hedging loss. SHKP, Swire and MTRC saw lower profits, due to a drop
in earnings from property development as well as a much lower gain or even a deficit from property
revaluation. On the economic front, China released a set of economic data during the week, which showed
a drop in retail sales growth and a slump in exports, confirming the general economic outlook of cooling
growth momentum in the Mainland and deepening recession overseas.

The US monetary policymakers will meet next Tuesday & Wednesday, and they are expected to keep fed
funds rates at its near-zero target. Meanwhile, China Mobile’s 2008 results due on next Thursday would be
closely watched to see whether the mobile giant could keep its strong competition edge following the
completion of sector reshuffle in the second half of last year.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STl KLSE Index SETIndex | Weighted Index

13th March 7,170.06* 1,426.10% 7,569.28 1,577.52 843.45 424.79 4,.897.39

6th March 6,626.94 1,293.85 7,173.10 1,513.12 858.22 419.51 4,653.63

Change +%43.12 +132.25 +396.18 +64.40 -14.77 +5.28 +243.76

% +8.2% +10.2% +5.5% +4.3% -1.7% +1.3% +5.2%

Remarks: (*) closing as of 12" March 2009

Major Changes in Index Constituent Stocks (Week ended 13" March 2009)

Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @13/3/09
Absolute %
HSBC Holdings | 00005 HK$38.25 -HK$5.25 | -12.07% |HSBC posted its sharpest fall since
(vs pre-ex- market slump in Oct 1987 on Monday,
rights as investors rushed for exit before the
closing price ex-rights date on Mar 12. Compared
of HK$43.5 with the theoretical ex-rights price of
last Friday) HK$39.2 last Friday, HSBC was down
by more than 2% during this week.
Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code @13/3/09
Absolute %

Dongfeng Motor | 00489 HK$3.30 +HK$0.41 | +14.19% |Dongfeng sold 58,918 passenger cars
in Feb, up 34.1% from a year earlier,
outperforming an average growth of
24.2% in the Mainland’s passenger car
manufacturing industry.

Ping An 02318 HK$44.00 +HK$6.80 | +18.28% |Ping An said life insurance premium

Insurance income amounted to RMB27.3 billion in
Jan-Feb 09, up a solid 43% from a year
earlier.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Land

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @13/3/09
Absolute %
China Overseas | 00688 HK$12.30 +HK$1.38 | +12.64% |China Overseas Land said property

sales amounted to HK$1.83 billion in
Feb 09 and HK$3.19 billion in Jan-Feb
09, up 61.2% and 69.4% from a year
earlier. For Feb alone, sales was up
33.7% from Jan 09.
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Summary of US Economic News

Indicator Change/Index Comments
Wholesale inventories -0.7% m-o-m | Wholesale inventories fell 0.7% in Jan after a 1.5% fall
—January 2009 in Dec last year, as automobile and furniture
manufacturers cut back output sharply.
Initial jobless claims +9,000 Initial jobless claims surged 9,000 to a record 654,000
— week ended 7" March 2009 from a revised 645,000 in the previous week. Some
economists expect the figure may reach a million this
year.
Retail sales -0.1% m-o-m | Retail sales slipped 0.1% in Feb, after an 1.8% rise in
— February 2009 Jan, slightly better than consensus forecast of a 0.5%
drop.
Business inventories -1.0% m-o-m | Business inventories fell 1.0% in Jan, largely in line with

—January 2009

market expectation of a 1.1% decline.

Forthcoming Important Announcements / Events

16™ March 2009 (Monday)

HK | : | Chinese Estates (00127) — final results
Taifook Securities (00665) — final results
Hutchison Harbour Ring (00715) — final results
Towngas China (01083) — final results

US | : | Industrial production — February 2009

17" March 2009 (Tuesday)

HK | : | Unemployment & underemployment data — Dec 08-Feb 09
The Hong Kong & China Gas Company (00003) — final results
Hongkong Electric (00006) — final results

New World Development (00017) — interim results

Wheelock Properties (00049) — final results

Shangri-La Asia (00069) — final results

NWS Holdings (00659) — interim results

New World China Land (00917) — interim results

China Shipping Development (01138) — final results

US | : | Building permits — February 2009
Producer price index — February 2009
Housing starts — February 2009

Adobe Systems — Q1 FY2008/09 results

18" March 2009 (Wednesday)

HK | : | Sino Land (00083) — interim results

Kerry Properties (00683) — final results

Li Ning (02331) — final results

Bank of Communications (03328) — final results

US | : | Consumer price index — February 2009
Current account balance — Q4 2008
FOMC policy statement

Nike — Q3 FY2008/09 results

Oracle — Q3 FY2008/09 results

19" March 2009 (Thursday)

HK | : | External trade — January 2009

Henderson Land Development (00012) — interim results
Transport International (00062) — final results
Henderson Investment (00097) — interim results

China Mobile (00941) — final results

Cheung Kong Infrastructure (01038) — final results

US | : | Initial jobless claims — week ended 14" March 2009
Index of leading economic indicators — February 2009
FedEx — Q3 FY2008/09 results

20" March 2009 (Friday)

HK | : | Consumer price index — February 2009
Midland Holdings (01200) — final results
Zijin Mining (02899) — final results

China Molybdenum (03993) — final results

US | : | No important announcement/event
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




