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The HSI rebound on China’s stimulus package but failed to close higher
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Review & Outlook of Market Performance

Led by rally in major China plays, Hong Kong shares hit an intraday high at 15,147.96 on Monday, driven
by China’s announcing a RMB4 trillion stimulus package and loosen monetary policy to support economic
growth. However, the blue-chip index failed to hold and broke below 10 days moving average of 14,138 on
the following day on profit-taking amid global recession fears. Hong Kong stocks got another sell-off on
Thursday on concerns about the U.S. Treasury’s sudden backed out of a plan to buy distressed mortgage
assets from banks. Tracking regional gains, Hong Kong shares rebounded again on Friday. Over the week,
the Hang Seng Index fell 700 points or 4.92% to 13,542.66, but the HSCEI rose 3.34% to 7,021.64. Market
volume edged up slightly with the daily average of mainboard turnover up 0.4% w-o-w to HK$51.8 billion.

On 9" November, China announced a RMB 4 trillion stimulus package to boost the domestic economy.
The package included easing credit, cutting taxes and launching of a massive infrastructure programme in
the next two years on 10 major areas, such as low income housing, rural infrastructure, transport and
improvement in water and electricity supply. However, investors concerned that the stimulus package could
really boost the property sector right away. Meanwhile, October inflation data in China dropped faster than
expected and cleared the way for the central bank to further loosen its monetary policy, as PPI rose by
6.6% y-0-y, tumbling from September’s gain of 9.1% y-0-y while its CPI rose by 4.0% y-o0-y in October 08.

Meanwhile, HSBC lost 10.5% w-o0-w to close at HK$82.3, after it said its third-quarter profits were up on a
year ago as growth in Asia offset its rising U.S. bad debts of a USD4.3 billion. HKEx dropped 10.3% w-0-w
to close at HK$65.5, after posting its second successive drop in quarterly profit on declining trading volume,
with net income declined 43% y-0-y to HK$959.65 million. Tencent reported a 72.9% surge in third-quarter
profit to RMB 737.1 million from a year earlier yet its share price fell by 3.6% w-o-w to HK$50.15.

Despite the PRC government has revealed its RMB 4 trillion stimulate package to support its economic
growth, the global recession concerns should continue to overhang the overall market sentiment. We see
the HSI to be range traded at 13,200 to 14,000 in the coming week.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAPE|
Dow Jones NASDAQ Nikkei Avg ST KLSE Index SETIndex | Weighted Index

Week to

14th November | 8,835.25* 1,596.70* 8,462.39 1,759.14 881.47 429097 4,452.70

7th Novermber 8,943.81 1,647.40 8,583.00 1,863.49 893.95 463.81 4,742.33

Change -108.56 -50.70 -120.61 -104.35 -12.48 -3B.34 -289.63

% -1.2% -3.1% -1.4% -5.6% -1.4% -7.3% 6.1%

Remarks: (*) closing as of 13" November 2008

Major Changes in Index Constituent Stocks (Week ended 14" November 2008)
Hang Seng Index (HSI)

Stock

Stock
Code

Closing Price
@14/11/08

W-O-W Change

Remarks / Comments

Absolute %

Cheung Kong

00001

HK$65.45

-HK$13.75 | -17.36%

The counter tumbled after news
reported that the company slashed
prices of its La Grande Villa project in
Beijing last week at an average price of
RMB18,108 (HK$20,572) per square
metre, which was 40% lower than the
indicative price in July 08.

CHALCO

02600

HK$3.47

+HK$0.57 | +19.66%

The counter has reduced its spot
alumina prices by 10.3% to RMB2,600
per tonne. However, Chalco's current
spot price, down 26% from June, is still
nearly a quarter higher than prices
offered by other Chinese alumina
refineries.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @14/11/08
Absolute %

Maanshan Iron | 00323 HK$2.38 +HK$0.70 | +41.67% |The iron and steel counters jumped
after China revealed its RMB 4 ftrillion

CNBM 03323 HK$5.33 +HK1.29 +31.93% | economic stimulus package to be spent
in the next two years on 10 major areas,

Angang Steel 00347 | HK$6.24 +HK$1.28 | +25.81% |including low income housing, rural
infrastructure, transport and
improvement in water and electricity
supply.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @14/11/08
Absolute %
Lenovo Group 00992 HK$1.83 -HK$0.39 -17.57% | Share price of the counter slide further

after the company announced a sharp
fall in quarterly profit last Friday and
analysts issued gloomy reports.
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Summary of US Economic News

Indicator

Change/Index Comments

Trade balance — September 2008

-US$ 56.5 billion | The U.S. trade deficit narrowed more than

forecast to US$56.5 billion from US$59.1 billion in
August as a record decline in the cost of foreign
crude oil caused fuel imports to tumble.
However, excluding petroleum, the deficit
widened to US$35.6 billion from US$33.7 billion
in August.

Initial jobless claims — week ended
8" November 2008

+32,000 Initial jobless claims increased by 32,000 to a

larger-than-forecast and seven-year high of
516,000, from a revised 484,000 the prior week.
This was the highest level since September 2001
when the economy was last in a recession. lts
four-week moving average rose to 491,000 last
week, the highest since March 1991, from
477,750 a week earlier.

Forthcoming Important Announcements / Events

17" November 2008 (Monday)

HK

Hong Kong Economic Times Holdings Limited (00423) —
interim results

Le Saunda Holdings Limited (00738) — interim results
Sino Biopharmaceutical Limited (01177) — Q3 2008 results

us

Industrial production — October 2008
Lowe’s Co.- Q3 2008 results
Target Corporation - Q3 2008 results

18" November 2008 (Tuesday)

HK

Tse Sui Luen Jewellery (International) Limited (00417) —
interim results

Sincere Watch (Hong Kong) Limited (00444) — interim results
Eagle Nice (International) Holdings Limited (02368) — interim
results

Unemployment rate — October 2008

us

Producer price index — October 2008

State Street investor confidence index — November 2008
Housing market index- November 2008

Home Depot Inc — Q3 2008 results

Freddie Mac — Q3 2008 results

19" November 2008 (Wednesday)

HK

Rainbow Brothers Holdings Limited (00033) — interim results
China Resources Enterprise, Limited (00291)- Q3 2008
results

VTech Holdings Limited (00303) — interim results

us

Consumer price index — October 2008
Housing starts — October 2008
FOMC minutes — October 2008

20" November 2008 (Thursday)

HK

CPI - October 2008

us

Initial jobless claims — week ended 15" November 2008
Leading indicators — October 2008

Philadelphia Fed Survey — November 2008

Dell, Inc. — Q3 FY2009 results

Gap Inc. — Q3 2008 results

21° November 2008 (Friday)

HK

No important announcement/event

us

H.J. Heinz Co. — Q2 FY2008 results
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




