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HSI marched towards 21,500 mark
HSI Weekly Movement Weekly Market Statistics
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Review & Outlook of Market Performance

Tracking overseas market rally at the end of last week and HKEx being closed on Friday because of
Typhoon Nuri, the HSI breached 21,000 points in its biggest single-day jump in five months on Monday.
However, the turnover fell further on Tuesday, with financials advanced after some major lenders and
insurers posting strong first-half earnings results. Meanwhile, investors dumped Unicom and China Netcom
amid analysts concern about the Unicom's capital spending plans for industry restructuring. On
Wednesday, Hong Kong shares closed higher, lifted by sharp post-earnings relief rallies in China Mobile
and China Life. There was also some frenetic buying ahead of the index futures expiry. On Thursday, major
Mainland telecoms (including target price downgrade of China Mobile by major investment houses) hit year
lows, Esprit tumbled by 19% amid gloomy analysts’ outlook and oil refiners were down on higher crude
prices. On Friday, shares rebounded again following a surprisingly strong 2Q 2008 GDP data in the US on
the back of better exports and less inventory liquidation by businesses.

Over the week, the Hang Seng Index jumped 869.83 points or 4.27% to 21,261.89, while the HSCEI was
up 6.85% to 11,664.43. Market volume was up with the daily average of mainboard turnover jumped 11.3%
w-0-w to HK$58.9 billion.

Looking ahead, the price of oil could rise further as concerns about the possible disruption to US offshore
oil and gas output from a strengthening Hurricane Gustav. It is likely to hit Gulf of Mexico, which generates
some 26% of crude output, 14% of gas production and 50% of refining capacity in the US. Meanwhile,
given that worries about the credit crunch still exist and the rebound in USD could slow down the economic
growth in 3Q 2008 in US, the HSI could hit a resistant mark of 22,000 in the near term.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information which we consider reliable,
but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without notice. At
time of this report, East Asia Securities Company Limited has no position in securities of the company or companies
mentioned herein, while its group companies may from time to time have interests in securities of the company or
companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg ST KLSE Index SETIndex | Weighted Index

Week to

29th August 11,715.18* 2,411.64* 13,072.87 2,739.95 1,100.50 684.44 7,046.11

22nd August 11,628.06 2,414.71 12,666.04 2,723.30 1,085.60 681.93 6,911.64

Change +87.12 -3.07 +406.83 +16.65 +14.90 +2.51 +134.47

% +0.7% -0.1% +3.2% +0.6% +1.4% +0.4% +1.9%

Remarks: (*) closing as of 28" August 2008

Major Changes in Index Constituent Stocks (Week ended 29" August 2008)
Hang Seng Index (HSI)

Stock

Stock
Code

Closing Price
@29/8/08

W-O-W Change

Remarks / Comments

Absolute

%

COSCO Pacific

01199

HK$11.96

+HK$1.78

+17.49%

COSCO Pacific said net profit jumped by
11% in the first half, as China's surging
exports of toys, furniture and clothes
boosted sea-cargo traffic despite a global
slowdown. Net income climbed to
US$153.2 million or 6.8 US cents per
share, up from US$148.5 million or 6.6
US cents a share the previous vyear.
Revenues climbed 10% to US$162.1
million. An interim dividend of 3.5 US
cents per share was declared.

Esprit Holdings

00330

HK$65.00

-HK$10.80

-14.25%

A day after its earnings announcement,
Esprit tumbled to its lowest close in two
years amid gloomy analysts’ forecasts.
The HK$2.1/share special dividend and
80% payout ratio seemed not enough as
the Group has huge cash reserves.
Additionally, the counter has risks of
more deterioration of FEuro zone
economic and EUR/USD depreciation
going forward.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @29/8/08
Absolute %
Tsingtao Brew 00168 | HK$17.80 +HK$2.90 | +19.46% | Tsingtao Brewery soared further since
announcing a 42% increase in first-half
net profit last week.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code @29/8/08
Absolute %
Sinofert 00297 HK$5.11 +HK$0.96 | +23.13% | Sinofert reported strong 1HO08 results.

Revenues increased by 59% y-o0-y to
RMB22.3 billion. Net income was up
136% y-0-y to RMB1.24 billion, which is
in line with market forecast. No interim
dividend was declared.
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Summary of US Economic News

Indicator

Change/Index Comments

Existing home sales — July 2008

+3.1% Existing home sales rose 3.1% in July, more than
expected, to an annual rate of five million from
4.85 million in June, from a 10-year low as
declining prices helped stabilize demand.

Consumer confidence — August 2008

56.9 Consumer confidence jumped to 56.9 from July’s
51.9, the highest level since May this year. It is
recovered more than expected as worries over
inflation eased.

New home sales — July 2008

+2.4% New home sales rose unexpectedly by 2.4% last
month to a seasonally adjusted annual rate of
515,000 units — the most since April this year, on
heavily discounted properties’ prices. Home
prices fell 4.8% in the 2Q 2008, y-o0-y, the biggest
decline in the 17-year history of an index.

Orders for durable goods — July 2008

+1.3% Orders of US durable goods unexpectedly rose in
July, rising 1.3%. The gains may have been
aided by foreign demand for automobiles,
aircrafts and telecommunications gear as exports
climbed to a record.

Initial jobless claims — week ended on
23" August 2008

-10,000 Initial claims for unemployment benefits fell
10,000 to 425,000. The four-week average fell by
6,000 to 440,250.

GDP (preliminary) — Q2 2008

+3.3% GDP rose at a seasonally adjusted 3.3% annual
rate April through June, a revised estimate for Q2
2008, on better exports and less inventory
liquidation by businesses. Originally, the
government had estimated Q2 GDP at +1.9%.

Forthcoming Important Announcements / Events

1% September 2008 (Monday) HK

SCMP Group Limited (00583) — interim results

Sinotrans Limited (00598) — interim results

Giordano International Limited (00709) — interim results

China Resources Power Hldgs Co. Ltd.(00836) — interim results
Purchasing managers index — August 2008

Retail sales — July 2008

us

No important announcement/ event

2" September 2008 (Tuesday) HK

China Merchants (Int’l) Co. Ltd (00144) — interim results
Shanghai Industrial Holdings Limited (00363) — interim results
China Shanshui Cement (00691) — interim results

Hidili Industry Intn'l Development Ltd. (01393) — interim results
China National Materials Co. Ltd. (01893) — interim results

us

ISM manufacturing index — August 2008

3" September 2008 (Wednesday) | HK

China Investments Holdings Limited (00132) — interim results
China Resources Enterprise, Limited (00291) — interim results
China Power Int’l Development Ltd. (02380) — interim results

us

Factory orders — July 2008
Beige Book — August 2008

4™ September 2008 (Thursday) HK

Kingway Brewery Holdings Limited (00124) — interim results
Sing Tao News Corporation Limited (01105) — interim results

us Initial jobless claims — week ended on 30" August 2008
ISM non-manufacturing survey — August 2008
5 September 2008 (Friday) HK Great Wall Motor Company Limited (02333) — interim results
us Employment situation — August 2008
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




