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HSI fell to five-month low ahead of the close of Beijing Olympics
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Review & Outlook of Market Performance

HK stock market was closed on last Friday amid the visit of Typhoon Nuri. During the week, investors
continued to dump shares, as fear for the Mainland economy turning weaker after the Beijing Olympic
Games intensified. Hong Kong stocks, tracking the Mainland stock market, showed a “dead-cat” bounce on
Wednesday, after rumours that Beijing may launch a RMB400 billion package to boost the economy. The
lift was short-lived, and both the Mainland and the HK stock markets reversed course and ended near the
lowest spot for the week. The Hang Seng Index settled at 20,392.06, down 3.6% from the previous week,
while the HSCEI lost 2.3% to 10,916.50.

China led all the way and won the most gold medals in the Beijing Olympic Games. Nonetheless, it did not
cheer up investors, as they feared that economic growth in the Mainland may turn weaker after the Games
amid high energy costs and sluggish economies in the US and Europe. Shipping, infrastructure, and PRC
banking plays all saw decent selling pressure during the week. China COSCO tumbled 7.3% from last
week, while China Communications Construction fell 4.4%. In Hong Kong, property developers were
among the big losers, as there was little sign that property sales would pick up steam in the near term. New
World Development slumped 12.6% this week, while Sino Land lost 11.2%.

HK stocks fell for the third week in a row. We expect investor sentiment to stabilize this week, as the
market is expecting Beijing to initiate new policies and sector reform to support the Chinese economy
during the post-Beijing Olympics era. The key focus for this week would be on the Mainland mobile and
telecom sector, as the Big Four operators will release their 1HO8 interim results in the meantime.
Comments from the companies’ management will be closely watched, in order to grab further clue on the
timing of 3G license launch. For this week, the HK stock market is expected to stay event-driven. The blue-
chip index is seen reviving with near term resistance at around 21,000 level.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information which we consider reliable,
but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without notice. At
time of this report, East Asia Securities Company Limited has no position in securities of the company or companies
mentioned herein, while its group companies may from time to time have interests in securities of the company or
companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STl KLSE Index SETIndex | Weighted Index

Week to

22nd August 11,628.06 2,414.71 12,666.04 2,723.30 1,085.60 681.93 6,911.64

15th August 11,659.90 2,452.52 13,019.41 2,800.10 1,095.05 707.48 7,196.50

Change -31.84 -37.81 -353.37 -76.80 -9.45 -25.55 -284.86

% -0.3% -1.5% -2.7% -2.7% -0.9% -3.6% -4.0%

Major Changes in Index Constituent Stocks (Week ended 22" August 2008)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @21/8/08
Absolute %

Foxconn 02038 HK$5.31 -HK$2.38 | -30.95% | Foxconn slumped sharply during the

International week and was the biggest loser in the

Holdings blue-chip index, after the company
issued a warning of substantial profit
drop in the first half due to global
economic slowdown.

Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @21/8/08
Absolute %

China 00552 HK$5.70 -HK$0.60 -9.52% |CCS  experienced serious  selling

Communications pressure on Thursday, after an

Services investment bank recommended investors
to take profit on the counter following its
recent outperformance.

Huaneng Power | 00902 HK$5.41 -HK$0.42 -7.20% | The Chinese government has raised on-
grid electricity tariff for the second time
this year in order to ease operating

Datang 00991 HK$4.67 -HK$0.15 -3.11% |pressure among power producers.

International However, Mainland power producer

Power stocks fell after the news amid weak
market sentiment.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code @21/8/08
Absolute %
China Overseas | 00688 HK$12.26 +HK$0.52 | +4.43% | COLI outperformed the general HK stock
Land and market, after the Mainland developer
Investment reported a better-than-expected 68.8%

profit rise during the first half.
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Summary of US Economic News

Indicator Change/Index Comments
Producer price index — July 2008 +1.2% m-o0-m PPI rose 1.2% in Jul, largely driven by higher
energy prices.
Housing starts — July 2008 -11% Housing starts tumbled 11% in Jul to an annual
rate of 965,000 units, a 17-year low.
Jobless claims -13,000 Initial jobless claims fell 13,000 last week to
— week ended 16" August 2008 432,000, better than forecast of 438,000.
Index of leading economic indicators -0.7% Index of leading economic indicators fell 0.7% in
—July 2008 July, worse than an expected drop of 0.2%.

Forthcoming Important Announcements / Events

ogth August 2008 (Monday) HK | : | China Unicom (00762) — interim results

China Netcom (00906) — interim results

China Railway Construction (01186) — interim results
COSCO Pacific (01199) — interim results

China Life (02628) — interim results

US | : | Existing home sales — July 2008

26" August 2008 (Tuesday) HK | : | Jiangxi Copper (00358) — interim results
Air China (00753) — interim results

PetroChina (00857) — interim results

Datang International Power (00991) — interim results
China COSCO Holdings (01919) — interim results
China Shipping Container Lines (02866) — interim results
China National Building Material (03323) — interim results
Bank of Communications (03328) — interim results

UsS | : | Consumer confidence — August 2008
New home sales — July 2008

o7th August 2008 (Wednesday) | HK | : | Wharf (Holdings) (00004) — interim results
Wheelock (00020) — interim results

Wing Lung Bank (00096) — interim results
Esprit Holdings (00330) — final results
Dongfeng Group (00489) — interim results
TVB (00511) — interim results

CNOOC (00883) — interim results

Huaneng Power (00902) — interim results
China Mobile (00941) — interim results
Foxconn International (02038) — interim results
Li Ning (02331) — interim results

Sinotruk (03808) — interim results

US | : | Orders for durable goods — July 2008

28" August 2008 (Thursday) HK | : | External trade — July 2008
CITIC Pacific (00267) — interim results

China Telecom (00728) — interim results

BOC (Hong Kong) (02388) — interim results
China Oilfield Services (02883) — interim results
Bank of China (03988) — interim results

usS | : | Initial jobless claims — week ended on 23™ August 2008
GDP (preliminary) — Q2 2008
Dell, Inc. — Q2 FY2008/09 results

29" August 2008 (Friday) HK | : | China Railway Group (00390) — interim results
China Shenhua Energy (01088) — interim results
Chalco (02600) — interim results

UsS | : | Personal income and spending — July 2008
Consumer sentiment (revised) — August 2008
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




