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Global stock market meltdown 
 Weekly Market StatisticsHSI Weekly MovementHSI Weekly Movement
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Turnover Hang Seng Index

eek ended 17/08/0W 7 10/08/07 Change % 

Hang Seng Index 20,387 21,793 -1,406 -6.4%

HS Red Chip Index 3,803 4,148 -345 -8.3%

HS China Enterprises Index 11,003 12,276 -1,274 -10.4%

HS Composite Index 2,886 3,154 -268 -8.5%

HS HK Composite Index 2,379 2,545 -166 -6.5%

HS Mainland Composite Index 3,544 3,937 -393 -10.0%

Growth Enterprise Index 1,347 1,559 -211 -13.6%

Avg Daily Turnover 83.0 76.3 +7 +8.7%
(HK$ bn )

Sectoral Indices
Finance 32,021 34,391 -2,370 -6.9%
Utilities 34,476 35,199 -723 -2.1%
Properties 23,600 25,007 -1,408 -5.6%
Comm & Ind 11,247 12,053 -806 -6.7%

Review & Outlook of Market Performance 
Global equities markets saw their biggest drop since the 911 incident in 2001, as fear for credit crunch 
deepened and a rebound in yen also accelerated reversed carry trades leading to huge selling pressure in 
stocks, commodities as well as some high-yielding foreign currencies. The HK stock market also saw their 
hardest time since the SARS outbreak in 2003, as both institutional and individual investors rushed to 
dump shares for liquidity and to avoid short-term volatility. Over the week, Hang Seng Index slumped 
1,406 points or 6.4% to 20,387.13, while the HSCEI plunged 10.4% to 11,002.52. Market activities turned 
more active towards the end of the week, as selling pressure heated up. In fact, some panic selling was 
observed in the Friday afternoon, but bargain hunting kicked in soon and reduced some of the losses. 
 
HK was one of the worst performing stock markets around the globe during the week, as investors took 
profit more aggressively for liquidity. Beside fear for credit crunch, HK shares were also hit hard amid fear 
for a new round of austerity measures in the Mainland. On Monday, China revealed that food prices drove 
up July CPI by a sharp 5.6%, marking the greatest inflation since January 1997. New tightening measures 
may depress H-share companies’ profit growth momentum, especially PRC banks as well as Mainland 
property developers. Meanwhile, blue chips and major H shares continued to deliver their first-half results, 
with most of them exceeding forecast. Indeed, the encouraging results have lent support to their share 
prices amid a panic market sell-off. For instance, some counters like China Mobile, Ping An and Li & 
Fung’s outperformed the market during the week, after the delivery of impressive 1H07 results as well as 
positive guidance on the second-half outlook.  
 
The HSI and the HSCEI had lost some 11% and 16% w-o-w at the lowest points on Friday on panic 
selling, but bargain hunting helped soothe the woes. Both benchmark indexes has corrected for nearly 
15% and 25% from their record highs set in late July. As fundamentals of most HK shares stay strong and 
the latest liquidity-driven sell-off is so swift and deep, we expect the market to show a major technical 
rebound soon. It appears that the Hang Seng Index should have quite a good support at the 20,000 level.  
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US & Regional Markets Weekly Update 

Remark (*): closing as of 16th August 2007 

Date US US JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STI KLSE Index SET Index Weighted Index

Week to
17th August 12,845.78* 2,451.07* 15,273.68 3,130.71 1,191.55 758.42 8,090.29
10th August 13,239.54 2,544.89 16,764.09 3,359.18 1,287.70 802.94 8,931.31

Change -393.76 -93.82 -1,490.41 -228.47 -96.15 -44.52 -841.02
% -3.0% -3.7% -8.9% -6.8% -7.5% -5.5% -9.4%

 
Major Changes in Index Constituent Stocks (Week ended 17th August 2007) 
 
Hang Seng Index (HSI) 
 

Stock Stock 
Code 

Closing Price 
@17/08/07 

W-O-W Change Remarks / Comments 

   Absolute %  
Li & Fung’s 0494 HK$26.45 +HK$0.40 +1.54% Li & Fung’s 1H07 profit rose 37.6% y-o-

y, beating expectations. The group also 
revealed two overseas acquisitions, 
extending its business into the health, 
beauty and cosmetics market. 

 
Hang Seng China Enterprises Index (HSCEI) 
 

Stock Stock 
Code 

Closing Price 
@17/08/07 

W-O-W Change Remarks / Comments 

   Absolute %  
Zijin Mining 2899 HK$4.78 -HK$1.01 -17.44% Zijin was one of worst performers in the 

HSCEI, as the gold miner revised down 
its full-year output target. 

 
Hang Seng China-Affiliated Corporations Index (HSCCI) 
 

Stock Stock 
Code 

Closing Price 
@17/08/07 

W-O-W Change Remarks / Comments 

   Absolute %  
China Mobile 0941 HK$81.0 -HK$3.65 -4.31% The mobile carrier was among the top 

red-chip performer after the release of 
an encouraging 1H07 results. 

 
 
Summary of US Economic News 
 

Indicator Change/Index Comments 
Retail sales – July 2007 +0.3% Retail sales rose 0.3% m-o-m in July, slightly above 

consensus forecast of gaining 0.2%.  
Trade balance – June 2007 US$58.1 billion 

deficit 
US trade deficit fell to US$58.1 billion in June from 
US$59.1 billion, lower than consensus forecast of a 
US$61 billion deficit, despite higher deficit with China.  

Producer price index – July 2007  +0.6% PPI grew 0.6% in July, higher than a 0.2% forecast. 
Core PPI inflation was tame at 0.1%. 

Consumer price index – July 2007 +0.1% The rise in July CPI was in line with market forecast. 
Initial jobless claims  
– the week ended 11th August 
2007 

+6,000 Initial jobless claims surged to 322,000 from 316,000, 
rather than an expected drop to 313,000. 

Housing starts – July 2007 -6.1% Housing starts fell to an annual rate of 1.47 million 
units in July, down 6.1% from June. It is the lowest 
since Jan 1997. 
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Forthcoming Important Announcements / Events 
 

HK : Unemployment statistics for May-Jul 2007 
Aluminium Corp of China (2600) – interim results 
CATIC Shenzhen (0161) – interim results 
China Resources Power (0836) – interim results 
China Southern Airlines (1055) – interim results 
Tingyi (0322) – interim results 

20th August 2007 (Monday) 

US : Index of leading indicators – July 2007 
HK : Consumer price index – July 2007  

Angang Steel (0347) – interim results 
Fufeng Group (0546) – interim results 
Hopewell Holdings (0054) – final results 
Hopewell Infrastructure (0737) – final results 
Hutchison Telecom (2332) – interim results 
Linmark (0915) – final results 
Ming An (1389) – interim results 
PICC P&C (2328) – interim results 
Techtronic Industries (0669) – interim results 
Tom Group (2383) – interim results 
Zhejiang Expressway (0576) – interim results 

21st August 2007 (Tuesday) 

US : No important announcement/event 
HK : Beirei Printing (0187) – interim results 

China Netcom (0906) – interim results 
CITIC Bank (0998) – interim results 
CITIC Pacific (0267) – interim results 
China Molybdenum (3993) – interim results 
Haisheng Juice (0359) – interim results 
Hutchison Harbour Ring (0715) – interim results 
Lee Kee (0637) – interim results 

22nd August 2007 (Wednesday) 

US : No important announcement/event 
HK : Anhui Expressway (0995) – interim results 

Bank of China (3988) – interim results 
BOC Hong Kong (2388) – interim results 
Cheung Kong (Holdings) (0001) – interim results 
China Everbright (0165) – interim results 
China Unicom (0762) – interim results 
Chongqing Iron (1053) – interim results 
CIFH (0183) – interim results 
COSCO Pacific (1199) – interim results 
Giordano International (0709) – interim results 
GOME (0493) – interim results 
Hutchison Whampoa (0013) – interim results 
ICBC (1398) – interim results 
PetroChina (0857) – interim results 

23rd August 2007 (Thursday) 

US : Initial jobless claims – the week ended 18th August 2007 
Gap Inc. – Q2 2007 results 

HK : Beijing Airport (0694) – interim results 
China Construction Bank (0939) – interim results 
China COSCO Holdings (1919) – interim results 
Dalian Port (2880) – interim results 
First Tractor (0038) – interim results 
Jinhui Holdings (0137) – interim results 
Jinjiang Hotels (2006) – interim results 
Parkson Group (3368) – interim results 
Shanghai Petrochemical (0338) – interim results 
Shenzhen Expressway (0548) – interim results 
Sinopec Corp (0386) – interim results 
Travelsky Tech (0696) – interim results 
Weichai Power (2338) – interim results 

24th August 2007 (Friday) 

US : Durable goods orders – July 2007 
New home sales – July 2007 
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Important Disclosure / Analyst Certification / Disclaimer 
  
This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of 
The Bank of East Asia, Limited (BEA).  
 
The research analyst primarily responsible for the content of this report, in part or in whole certifies 
that the views on the companies and their securities mentioned in this report accurately reflect his/her 
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be, 
directly, or indirectly, related to specific recommendations or views expressed in this report.  
 
This report has been prepared solely for information purposes and has no intention whatsoever to 
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer, 
invitation, advertisement, inducement or representation of any kind or form whatsoever. The 
information is based upon information, which East Asia Securities Company Limited considers 
reliable, but accuracy or completeness is not guaranteed. Information and opinions expressed herein 
reflect a judgment as of the date of this document and are subject to change without notice. Any 
recommendation contained in this report does not have regard to the specific investment objectives, 
financial situation and the particular needs of any specific addressee. This report is not to be taken in 
substitution for the exercise of judgment by respective readers of this report, who should obtain 
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group 
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report 
or further communication given in relation to this report.  
 
At time of this report, East Asia Securities Company Limited has no position in securities of the 
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons 
associated with any of them may from time to time have interests in the securities mentioned in this 
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect 
transactions in securities mentioned herein and may also perform or seek to perform broking, 
investment banking and other banking services for these companies.  
 
BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common 
equity securities of the subject company or companies mentioned in this report and may, within the 
past 12 months, have received compensation and/or within the next 3 months seek to obtain 
compensation for investment banking services from the subject company or companies mentioned in 
the report. 
 
This document is not directed to, or intended for distribution to or use by, any person or entity who is 
a citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication, 
availability or use would be contrary to law and regulation.   


