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Strong liquidity lifted HSI above 16,000

HSI Weekly Movement Weekly Market Statistics
Week ended 7/4/2006  31/3/2006 Change %
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Mar Finance 28,212.39  27,697.59 +514.80 +1.9%
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Review & Outlook of Market Performance

Hang Seng Index surged over 16,000 to a high not being seen since September 2000, amid strong liquidity
inflows on speculation for further Renminbi appreciation. RMB touched 8.005 per US$ during the week, the
strongest level since July 2005 when Beijing revaluated the currency by 2.1% and windened the trading
band thereafter. RMB is expected to strengthen further, amid greater tolerance from the Chinese
government ahead of President Hu Jingtao’s US visit later this month. Strong liquidity flows boosted Hang
Seng Index to touch a high at 16,534.83, before closing 4.22% up w-o0-w at 16,471.78. Trading was active,
with average daily turnover increased to HK$38.03 billion, up sharply from HK$28.79 billion in the previous
week. In fact, turnover of HK$45.7 billion on Thursday marked the third busiest trading day in the history of
the Hong Kong Exchanges.

Over the week, red chips outperformed other HSI members, as overseas hot money flowed in and picked
up counters with substantial business exposure in Mainland China. CITIC Pacific was the top gainer in the
blue chip index, up 13.09% to HK$26.35, while China Mobile gained a sharp 10.67% to HK$45.10.
Meanwhile, MTR Corp, Swire Pacific and Hang Lung Properties also performed well by setting new record
highs on keen buying interests during the week.

Strong liquidity also drove H shares higher. HSCEI jumped 2.91% w-o0-w to 6,898.94. Mainland insurers
were among the winners, with Ping An up 15.25% to HK$23.05 and China Life up 6.63% at HK$10.45.
Gold miner Zijin Mining rallied a strong 13.11% to HK$6.90 on surging bullion prices. Meanwhile, China
Construction Bank fell 4.14% to HK$3.475 despite releasing an in-lined FY2005 result.

The reporting season is close to an end, as most index constituents have already released their FY2005
earnings results. Looking ahead, the local stock market is expected to take a pause before the long Easter
holiday after the strong rally this week. However, any market consolidation is seen well contained, as the
market should continue to be driven by ample liquidity and also supported by pleasant corporate earnings
outlook.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE | MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STI KLSE Index SET Index Weighted Index

Week to

7th April 11,120.04 2,339.02 17,563.37 2,552.05 U371 770.33 6,781.94

31st March 11,109.32 2,339.79 17,059.66 2,533.40 926.63 733.25 6,613.97

Change +10.72 -0.77 +503.71 +18.65 +17.08 +37.08 +167.97

% +0.1% -0.0% +3.0% +0.7% +1.8% +5.1% +2.5%

Major Changes in Index Constituent Stocks (Week ended 7" April 2006)

Hang Seng Index (HSI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@7/4/06
Absolute %
CITIC Pacific 0267 HK$26.35 | +HK$3.05 | +13.09% | The stock rallied strongly after revealing

plans to acquire two iron ore projects in
Australia for US$415 million. Meanwhile,
bargain hunting for laggards in the
market also helped boost CITIC Pacific’s
share price.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@7/4/06
Absolute %
Zijin Mining 2899 HK$6.90 | +HK$0.80 | +13.11% | Bullion prices surged to a fresh five-year

high of US$598 per ounce during the
week.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@7/4/06
Absolute %
Beijing 0392 HK$16.90 | +HK$2.45 | +16.96% | Beijing Enterprises said it would sell its
Enterprises entire  50.13% stake in  Beijing

Wangfujing Department Store (Group)
Co. Ltd. for RMBL1 billion to streamline its
business portfolio. The company expects
to report a disposal gain of RMB185.4
million from the sale.




: : BE A securities

EAST ASIA SECURITIES COMPANY LIMITED

Summary of US Economic News

Indicator Change/Index Comments

ISM manufacturing index — March 55.2 ISM manufacturing index fell to 55.2 in Mar from
56.7 in Feb but remained above 50, implying
growth in the sector.

ISM non-manufacturing index — 60.5 ISM non-manufacturing index surged to 60.5 last

March month from 60.1 in Feb, higher than market
expectation of 59, which indicated strong growth
in the US service sector.

Initial jobless claims — the week -5,000 Initial jobless rate fell 5,000 last week to 299,000,

ended 1% April 2006 rather than a surge to 305,000, which was the
lowest level in more than five years.

Payrolls — March 211,000 US added 211,000 new non-farm job positions in
March, better than consensus forecast of a
190,000 gain.

Jobless rate — March 4.7% Jobless rate fell to 4.7% in March, beating market

expectations of 4.8%.

Forthcoming Important Announcements / Events

10™ April 2006 (Monday)

HK | : | Angang Newsteel (0347) — final results

APT Satellite (1045) — final results

China Eastern Airlines (0670) — final results
China Special Steel (2889) — final results

IPE Group (0929) — final results

Mengniu Dairy (2319) — final results

Sinochem HK (0297) — final results

Tai Fook Securities (0665) — final results

US | : | AlcoalInc — Q1 FY2006 results

11™ April 2006 (Tuesday)

HK | : | Beijing Development (HK) (0154) — final results

Beijing Enterprises (0392) — final results

China COSCO Holdings (1919) — final results
China Resources Logic (1193) — final results
Chinese Estate Holdings (0127) — final results
CNPC (Hong Kong) (0135) — final results

Foxconn International Holdings (2038) — final results
Maanshan Iron (0323) — final results

US [ : | No important event/announcement

12" April 2006 (Wednesday)

HK | : | Beijing Airport (0694) — final results

Lingbao Gold (3330) — final results
Techtronic Industries (0669) — final results

US | : | International trade — February 2006

Treasury budget — March 2006
Advanced Micro Devices Inc — Q1 FY2006 results

13™ April 2006 (Thursday)

HK | : | Guangdong Investment (0270) — final results

Hopson Development (0754) — final results
Shenzhen Investment (0604) — fina results
Theme International (0990) — final results
United Metals (2302) — final results

US | : | Initial jobless claims — week ended 8™ April 2006

Retail sales — March 2006

Consumer sentiments — April 2006
Business inventory — February 2006
General Electric Co. — Q1 FY2006 results

14™ April 2006 (Friday)

HK | : | Good Friday holiday
US | : | Industrial production — March 2006

IBM — Q1 FY2006 results
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary
of The Bank of East Asia, Limited (BEA). At time of this report, East Asia Securities Company
Limited has no position in securities of the company or companies mentioned herein the report,
while BEA and / its associated or affiliated companies may from time to time have interests in
securities of the company or companies mentioned herein.

The research analyst primarily responsible for the content of this report, in part or in whole
certifies that the views on the companies and their securities mentioned in this report accurately
reflect his/her personal views. The analyst also certifies that no part of his/her compensation was,
is, or will be, directly, or indirectly, related to specific recommendations or views expressed in this
report.

This report has been prepared solely for information purposes and has no intention whatsoever
to solicit any action based upon it. Neither this report nor its contents shall be construed as an
offer, invitation, advertisement, inducement or representation of any kind or form whatsoever.
The information is based upon information, which East Asia Securities Company Limited
considers reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein
are subject to change without notice. Any recommendation contained in this report does not have
regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. This report is not to be taken in substitution for the exercise of judgment by
respective readers of this report, who should obtain separate legal or financial advice. East Asia
Securities Company Limited and / or The BEA Group accepts no liability whatsoever for any
direct or consequential loss arising from any use of this report or further communication given in
relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities
mentioned in this report. BEA and its associates, its directors, and/or employees may have
positions in, and may effect transactions in securities mentioned herein and may also perform or
seek to perform broking, investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of
common equity securities of the subject company or companies mentioned in this report and
may, within the past 12 months, have received compensation and/or within the next 3 months
seek to obtain compensation for investment banking services from the subject company or
companies mentioned in the report.




