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The HSI slid on renewed interest-rate concerns
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Review & Outlook of Market Performance

The HSI had once traded near the key 16,000-point level before a heavy sell-off sent it lower on renewed
concerns over further US interest-rate hikes. The benchmark index then staged a rebound but failed to
sustain as investors stayed cautious ahead of the US FOMC meeting held next Monday. The HSI finished
down 85.20 points, or 0.54% w-o0-w, at 15,716.46. Average daily turnover was HK$28.79 billion.

A larger-than-expected rise in February’'s US core producer prices and comments from Fed chairman Ben
Bernanke suggested the US interest-rate rise cycle could last longer than earlier expected. Rate-sensitive
property stocks were hit, with Henderson Land Development slipping 1.62% w-o-w to HK$42.4 and Sino
Land declining 1.30% w-o-w to HK$11.35. Cheung Kong Holdings received better support, rising 0.37% w-
o-w to HK$80.45 after posting a robust 31% growth in 2005 net profit to HK$14 billion. Hutchison
Whampoa, however, dipped 1.23% w-o-w to HK$72.2 despite unveiling a better-than-expected 11% surge
in last year's net profit to HK$14.3 billion, as investors doubted if the company’s loss-making 3G business
could turn around by 2007 as targeted.

Fresh speculation about yuan revaluation ahead of President Hu Jintao’s visit to the US next month drove
the H-share index up 2.98% w-o-w at 6,600.25. News that China’s cabinet has approved plans to allow
mainland insurers to invest in infrastructure projects further lifted insurance stocks. Ping An Insurance
climbed 5.14% w-o-w to HK$19.45, while China Life Insurance jumped 7.26% w-0-w to HK$9.6 after
touching an all-time high of HK$9.75. Mainland banking stocks were also buoyed, with Bank of
Communications rising 7.10% w-o-w to HK$4.9 and China Construction Bank gaining 1.43% w-o0-w to
HK$3.55. Oil plays were also in demand, overriding PetroChina’s forecast-lagging 2005 results with net
profit rising 28% to RMB133 bhillion. Shares of PetroChina finished up 5.23% w-o-w at HK$8.05.

Looking ahead, market focus will be on the US FOMC meeting held next Monday, the first under its new
chairman Ben Bernanke. The tone of the Fed’s brief statement following the meeting would provide more
indication on the US interest-rate outlook. The initial support for the HSI should be at 15,600.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAPEI
Dow Jones NASDAQ Nikkei Avg STI KLSE Index SET Index Weighted Index

Week to

24th March 11,279.97 231282 16,560.87 2,497.31 926.09 730.85 6,376.62

17th March 11,279.65 2,306.48 16,339.73 2,494.41 922.62 741.43 6,528.57

Change +0.32 +6.34 +221.14 +2.90 +347 -10.58 -151.95

% +0.0% +0.3% +1.4% +0.1% +0.4% -1.4% -2.3%

Major Changes in Index Constituent Stocks (Week ended 24" March 2006)

Hang Seng Index (HSI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@24/03/06
Absolute %

Li & Fung 0494 HK$16.55 | +HK$1.25 +8.17% | A strong pickup in gross margins and
robust order trends fuelled optimism on
the firm’s operating outlook.

Esprit Holdings 0330 HK$60.05 | -HK$2.1 -3.38% | Exporters of consumer goods shared
some of the pain from the interest-rate
concerns on fears of reduced consumer
spending in the US.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@24/03/06
Absolute %

Sinopec 0386 HK$4.75 +HK$0.2 +4.40% |Shares of Sinopec and its listed
subsidiaries jumped on renewed

Sinopec 0338 HK$4.9 |+HK$0.225| +4.81% | privatisation talks and speculation that

Shanghai China is set to reform the refined oil

Petrochemical product sector soon.

Dongfeng Motor 0489 | HK$3.075 | -HK$0.225 | -6.82% | The Chinese regulator unveiled a new

Group consumption tax on automobiles with
large fuel capacity.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock Closing W-O-W Change Remarks / Comments
Code Price
@24/03/06
Absolute %
China Insurance 0966 HK$3.975 | +HK$0.825 | +26.19% |Brokerage firm China International
International Capital Corp  (CICC) reiterated
coverage of the stock.
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Summary of US Economic News

Indicator

Change/Index Comments

Producer Price Index (PPI) —
February

-1.4% PPl dropped an unexpectedly steep 1.4% in

February, led by a fall in food and energy costs.
However, excluding volatile food and energy prices,
core PPI grew 0.3% last month after rising 0.4% in
January, showing signs of inflation pressures.

Initial Jobless Claims — week
ended 18" March 2006

302,000 Initial jobless claims sank 11,000 last week,

signalling a strengthening labour market.

Existing Home Sales — February

6.91 million units | Existing home sales rose 5.2% in February, halting

a string of monthly declines.

Durable Goods Orders — February

2.6% Durable goods orders bounced back last month,

after an 8.9% decline in January.

New Home Sales — February

1.08 million units | New home sales fell a larger-than-expected 10.5%

in February as home prices fell and supply grew.

Forthcoming Important Announcements / Events

27™ March 2006 (Monday)

HK

usS

Dah Sing Financial Holdings (0440) — Final results

Dah Sing Banking Group (2356) — Final results

Asia Financial Holdings (0662) — Final results

Asia Aluminum Holdings (0930) — Interim results

Datang International Power Generation (0991) — Final results
China Resources Land (1109) — Final results

Walgreen Co — Q2 results

28" March 2006 (Tuesday)

HK

us

Kingboard Chemical Holdings (0148) — Final results
China Travel Int’l Investment HK (0308) — Final results
Sinotrans (0598) — Final results

Huaneng Power International (0902) — Final results
China Shipping Development (1138) — Final results

Bank of Communications (3328) — Final results
Consumer Confidence — March

FOMC Meeting Announcement

Tiffany & Co — Q4 results

29" March 2006 (Wednesday)

HK

usS

PCCW (0008) — Final results

Pacific Century Premium Developments (0432) — Final results
Semiconductor Manufacturing Int'l Corp (0981) — Final results
Zijin Mining Group (2899) — Final results

No Important Announcements / Events

30™ March 2006 (Thursday)

HK

us

Kowloon Development (0034) — Final results

China Oriental Group — Final results

China Overseas Land & Investment (0688) — Final results
GDP (Final) — 4Q 2005

Initial Jobless Claims — week ended 25" March 2006

Best BUY Co — Q4 results

31% March 2006 (Friday)

HK

us

Retail Sales — February

Government Monthly Budget Surplus / Deficit — February
Melco International Development (0200) — Final results
China Petroleum & Chemical Corp (0386) — Final results
Shenzhen Expressway (0548) — Final results

Sinopec Yizheng Chemical Fibre (1033) — Final results
Road King Infrastructure (1098) — Final results

Personal Income and Outlays — February

Consumer Sentiment — March

Factory Orders — February
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA). At time of this report, East Asia Securities Company Limited
has no position in securities of the company or companies mentioned herein the report, while BEA
and / its associated or affiliated companies may from time to time have interests in securities of the
company or companies mentioned herein.

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to
change without notice. Any recommendation contained in this report does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific addressee.
This report is not to be taken in substitution for the exercise of judgment by respective readers of this
report, who should obtain separate legal or financial advice. East Asia Securities Company Limited
and / or The BEA Group accepts no liability whatsoever for any direct or consequential loss arising
from any use of this report or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.




