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Sun Hung Kai International

Sun Hung Kai International

China Merchants Securities (Hong Kong)
Taiwan Securities (Hong Kong)

Total share offer: 100,000,000 shares
(25% of the enlarged share capital)

Public Offer: 10,000,000 shares (10%)
90,000,000 shares (90%)
15,000,000 shares

Placing:

Greenshoe:

Price: HK$1.00 — HK$1.50 per share

Market Cap: HK$400 million — HK$600 million
Pro Forma FY2005 P/E: 10.4x —15.6x
Adjusted NTA per share: HK$0.42-HK$0.54

Staffing: 1,208

HK Public Offer period:
11™ August 2006 — 14" August 2006

Receiving bank: Standard Chartered Bank (HK)
Share registrar: Tricor Investor Services Ltd.

Listing date: 21 September 2006

Business of Jutal Offshore Qil Services

The Group is an integrated service provider
principally engaged in the provision of technical
support services in offshore oil and natural gas
exploitation and production, as well as in the
design, fabrication and sale of oil and natural gas
processing skid equipment to its customers in the
oil and natural gas industries.

The full range of technical support services by the
Group includes reparation, upgrading, fabrication
and renovation of steel structures, coating,
inspection and testing of offshore oil platforms
and platform facilities. The oil and natural gas
processing skid equipment fabricated by the
Group includes oil processing equipment, water
processing equipment, natural gas processing
equipment and seawater processing equipment.

The group’s customers are oil and gas operators
in the Eastern South China Sea and Bohai Bay,
such as CNOOC China Ltd, ConocoPhillips
China, CACT (consisting of CNOOC China, Eni
China, ChevronTexaco China) and Devon (an
independent oil producer listed on NYSE).

Major Shareholders after Listing (Assuming the over-allotment option is not exercised)

Wang Lishan E 3L — Executive Director & Chairman of the Company 67.5%
Jiang Dong & X- Executive Director & General Manager of the Company 4.5%
Cao Yunsheng —&ZE4 Executive Director & Deputy General Manager of the Company 3%
Public Shareholders 25%
100%

This report has been prepared solely for information purposes and we are not soliciting any action based upon it. Neither
this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or representation of
any kind or form whatsoever. The information is based upon information, which we consider reliable, but accuracy or
completeness is not guaranteed. Opinions expressed herein are subject to change without notice. At time of this report,
East Asia Securities Company Limited has no position in securities of the company or companies mentioned herein, while
its group companies may from time to time have interests in securities of the company or companies mentioned herein.
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Use of Proceeds

Net proceeds from the offer are estimated to be HK$111 million.

(Assuming the over-allotment option is not exercised, and at an issue price of HK$1.25 each, being
the mid-point of the indicative price range)

HK$ million
Expansion of production equipment and facilities 34
Future acquisition of existing professional companies to enhance fabrication and 33
service capabilities
Expansion of manufacturing sites 22

Expansion of design team and facilities 7
Strengthening marketing activities 6
General working capital 9

Financial Highlights

th
Year ended 31 December 6 months ended 30

June
2003 2004 2005 2005 2006
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Turnover 145,590 184,862 247,887 74,554 111,383
Gross profit 42,423 47,685 66,002 19,982 26,723
Operating profit 22,860 29,859 44,970 11,685 15,339
Net profit 19,345 25,987 39,573 10,616 13,045

Strengths/Opportunities

v The Group is a direct beneficiary of increasing oil exploration arising from high oil price and
China’s increasing demand for energy. From FY03 to FY05, the Group recorded CAGR in
revenue and net profit at 30.5% and 43% respectively.

v Compared with the 18X FY05 PER of counterparts Shangdong Molong (8261), the Group’s
indicated 10.4X —15.6X PER range looks reasonable.

Weaknesses/Threats

x From FY03 to 1HO6, gross margin declined from 29.1% to 24%; while operating margin declined
from 15.7% to 13.8% during the period. This suggests the Group does not have adequate pricing
power to counter the upward pressure in material costs. Raw material costs account for some
43% to 55% of the Group’s cost of goods sold.

x The Group saw a declining share of revenue from higher margin technical support services
business (44% in FY03 to 25% in 1HO6); while lower margin processing skid equipment business
saw an increasing share of revenue (13 % in FY03 to 40% in 1HO6).

x The Group’s customer base is quite highly concentrated. For 1H06, the Group’s top five
customers accounted for 58.4% of its total turnover.

Recommendation: Hit and Run
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA). At time of this report, East Asia Securities Company Limited
has no position in securities of the company or companies mentioned herein the report, while BEA
and / its associated or affiliated companies may from time to time have interests in securities of the
company or companies mentioned herein.

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/lher compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to
change without notice. Any recommendation contained in this report does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific addressee.
This report is not to be taken in substitution for the exercise of judgment by respective readers of this
report, who should obtain separate legal or financial advice. East Asia Securities Company Limited
and / or The BEA Group accepts no liability whatsoever for any direct or consequential loss arising
from any use of this report or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities mentioned
in this report. BEA and its associates, its directors, and/or employees may have positions in, and may
effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.




