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Sector : Capital Goods
Business : Electrical Equipment

JP Morgan
HSBC
DBS Asia Capital Ltd.

Total share offer: 200,000,000 shares
(25% of the enlarged share capital)

Public Offer: 20,000,000 shares (10%)
Placing: 180,000,000 shares (90%)
Greenshoe: 30,000,000 shares

Price: HK$1.83 — HK$2.28 per share

Market Cap: HK$1,464 million — 1,824 million
Adjusted NTA per share: HK$0.75 - HK$0.86
Staffing: 4,550

HK Public Offer period:
25" September 06 — 28" September 06 noon

Receiving bank: HSBC
DBS Bank (HK) Ltd.
Standard Chartered Bank (HK)

Share registrar: Computershare Hong Kong
Investor Services Limited.

Listing date: 9" October 2006

Business of Computime Group Limited

The Group is a leading Asia-based provider of
electronic control and automation devices and
solutions, with worldwide distribution and sales,
principally in the Americas and Europe. The
Group involves in the research, development,
design and manufacturing of standard and
customized control devices, many of which
incorporate advanced technologies such as
wireless networking and alternative renewable
energy capabilities.

The principal business segments of the Group
comprise of: (i) Building and home control
products; (ii) Appliance control products and; (iii)
Commercial and industrial control products.

Major customers include: Chamberlain,
Electrolux, General Electric, Trane and Whirlpool.
In additional, the Group have been developing
control devices under its own brand name in
recent years.

Major Shareholders after Listing (Assuming the over-allotment option is not exercised)

e SPGL (BVI) [Jointly owned by Auyang Ho, Executive Director and Chairman of Computime
(67.66%) and Auyang Pak Hong, Bernard, Executive Director and CEO of Computime (32.34%)] 44.06%

e Crystalplaza Ltd. (BVI) & Little Venice Ltd. (BVI) (Owned by Ms. Leung Yee Li Lana, one of the

0,
Substantial shareholders) 23.25%
e Cheer Fountain Ltd. (BVI) (Wholly owned by Trustcorp Ltd., as trustee for a discretionary trust
for the family of Wong Wing Keung, one of the early shareholders of the Company) 7.69%
e Public Shareholders 25%
100%

This report has been prepared solely for information purposes and we are not soliciting any action based upon it. Neither
this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or representation of
any kind or form whatsoever. The information is based upon information, which we consider reliable, but accuracy or
completeness is not guaranteed. Opinions expressed herein are subject to change without notice. At time of this report,
East Asia Securities Company Limited has no position in securities of the company or companies mentioned herein, while
its group companies may from time to time have interests in securities of the company or companies mentioned herein.
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Use of Proceeds
Net proceeds from the offer are estimated to be HK$361 million. (Assuming the over-allotment option is
not exercised, and at an issue price of HK$2.06 each, being the mid-point of the indicative price range)

HK$ million
For the funding of equity investment in joint venture or strategic alliance 108.3
arrangements with third parties
For expanding product offerings and distribution networks 108.3
For acquiring proprietary technologies 72.2
For repayment of borrowings in respect of trade facilities 36.1
For general corporate purposes 36.1

Financial Highlights

Year ended 31° March
2004 2005 2006
HK$ million HK$ million HK$ million

Turnover 1096 1776 1908
Gross profit 260 347 375
Operating profit 111 160 171
Net profit 93 132 140
Gross margin 23.7% 19.5% 19.6%
Operating margin 10.1% 9.0% 8.9%
Net profit margin 8.5% 7.4% 7.3%

Strengths/Opportunities

v" According to Frost and Sullivan, demands for electronic control and automation systems are expected
to expand at CAGR of 25% during 2005 to 2010.

v" During FY05/06 when manufacturing counters are overshadowed by rising material costs, Computime
so far maintained a stable margin on reduction in sales of lower margin products such as MP3 and
related products.

v' The IPO is just a small issue and should be able to ride on the recent waves of new offerings.

Weaknesses/Threats

x The Group has to rely on manufacturing support provided by third parties processing agents. Anu
failure in or interruption of the business of the processing agent would adversely affect the Group’s
business.

x  The Group’s growth in revenue and net profit slowed to 7.5% and 6.1% respectively for FY05/06.

x  About 74% of revenue comes from the US. Continuing appreciation of RMB against the USD will
impose pressure on the margin.

x  The Group is currently relying on short-term financing (some HK$247 million) to facilitate its operation.
Pre-IPO debt to equity ratio stood at 82% while the post IPO pro-forma debt to equity is estimated at a
more reasonable 32%.

x Management of the Group does not provide earnings forecast for FY06/07. Nevertheless, the IPO
price range indicates a historical PER at 10.45X to 13.0X. There is currently no comparable listed peer
but the Group’s thin profit margin and limited entry barrier may deter investors’ interest.

Recommendation: Hit & Run
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA). At time of this report, East Asia Securities Company Limited
has no position in securities of the company or companies mentioned herein the report, while BEA
and / its associated or affiliated companies may from time to time have interests in securities of the
company or companies mentioned herein.

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to
change without notice. Any recommendation contained in this report does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific addressee.
This report is not to be taken in substitution for the exercise of judgment by respective readers of this
report, who should obtain separate legal or financial advice. East Asia Securities Company Limited
and / or The BEA Group accepts no liability whatsoever for any direct or consequential loss arising
from any use of this report or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities mentioned
in this report. BEA and its associates, its directors, and/or employees may have positions in, and may
effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.




