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HSI closed higher after another week of bumpy ride
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Review & Outlook of Market Performance

Hong Kong shares closed higher after another week of bumpy ride, driven mainly by news flows of the
ailing financials sector in the US, volatile oil prices, earning surprises from the PRC banks as well as
persistent hopes for support measures from the PRC government. Over the week, the Hang Seng Index
jumped 761 points or 3.6% to 22,184.55, while the HSCEI was up 9.6% to 12,306.99. Market volume
jumped with the daily average of mainboard turnover up 7.3% w-o-w to HK$68.5 billion.

The HSI hit 3-month low on Tuesday on concern that the US biggest mortgage finance companies may not
weather the housing slump. Nevertheless, the Fed was able to contain the investment sentiment after
announcing that it would extend its lending facilities for troubled financial institutions into next year.
Meanwhile, oil price stayed volatile on another concern that the global economy could slow further coupled
with news of missiles launch in Iran. Closing the week, CNOOC was down by 0.9% at HK$13.14,
PetroChina rose 3.41% at HK$10 and Sinopec was up 5.12% to HK$7.39 w-o-w. Apart from that, some
long funds were switching oil nhames back to Chinese financial counters on Thursday. China Merchants,
China CITIC Bank and ICBC surged 17.51%, 11.68% and 9% w-0-w, respectively, after issuing their
positive earnings estimates for 1H 2008.

Upon persistent hopes for support measures from the PRC government, China Overseas shot up 22.76% at
HK$14.24 and R&F Properties jumped 23.53% at HK$17.22. Separately, SinoMedia slipped 0.38% on its
trading debut on Tuesday amid the market slump and closed the week down 1.14% to HK$2.6, while, SIM
Holdings postponed its listing to 16" July (from 10" July). Debuted on Thursday, Tianyi Fruit vaulted
11.11% to HK$0.70 vs. IPO price of HK$0.63 and closed the week at HK$0.93, up 47.62%.

The week ahead will be heavily news-driven as we enter into the results announcement season, alongside
with a number of June 08 economic data from the US (PPI, retail sales, CPI and housing starts) due for
announcement. We see the HSI to range trade around 21,800 — 23,400 in the near-term.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information which we consider reliable,
but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without notice. At
time of this report, East Asia Securities Company Limited has no position in securities of the company or companies
mentioned herein, while its group companies may from time to time have interests in securities of the company or
companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STI KLSE Index SET Index Weighted Index

Week to

11th July 11,229.02* 2,257.85* 13,039.69 2,926.84 1,150.39 730.29 7,244.76

4th July 11,288.54" 2,245.38" 13,237.89 2,892.54 1,134.14 743.03 7,228.41

Change -59.52 +12.47 -198.20 +34.30 +16.25 -12.74 +16.35

% -0.5% +0.6% -1.5% +1.2% +1.4% -1.7% +0.2%

I
Remarks: () closing as of 3 July 2008; (*) closing as of 10 July 2008

Major Changes in Index Constituent Stocks (Week ended 11™ July 2008)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @11/7/08
Absolute %

China Overseas | 00688 HK$14.24 +HK$2.64 | +22.76% | The counter rose after posting an 85%

and Land rise in property sales in the first half of
2008 and on policy hopes.

CHALCO 02600 HK$9.36 +HK$1.16 | +14.15% | The counter surged after international
aluminium prices jumped to a record
high on output cuts by 5%-10% from
July.

FIH 02038 HK$6.86 -HK$0.6 -8.04% | News reported that FIH and BYD have

been embroiled in a dispute now being
heard in court, with the former accusing

the latter of stealing trade secrets.
However, FIH's Taiwan parent, Hon Hai
Precision, downplayed recent media

reports about potential loss of business
in an ongoing dispute with BYD.

Hang Seng China Enterprises Index (HSCEI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @11/7/08
Absolute %

R&F Properties | 02777 | HK$17.22 +HK$3.28 | +23.53% | Broker reiterated ‘Outperform’ rating on
strong sales despite financials are still
weak.

China Merchant | 03968 | HK$26.85 +HK$4 +17.51% | Share gained the most among the

Bank financials after banks, such as China
CITIC Bank and ICBC issued positive
earnings estimates for 1H 2008.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code @11/7/08
Absolute %
Sino-Ocean 03377 HK$5.29 +HK$0.94 | +21.61% | The counter rebounded massively on
Land investors’ hopes for support measures
from the PRC government.
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Summary of US Economic News

Indicator

Change/Index

Comments

Pending home sales — May 2008

84.7

Pending home sales dropped more than expected
by 4.7%, from an upwardly revised reading of 88.9
in April, on falling consumer confidence, rising
unemployment, tight credit conditions, as well as
high energy and food costs straining household
budgets, signalling that the nation’'s housing
problem is not abating.

Wholesale inventories — May 2008

0.8%

Wholesale inventories rose 0.8% in May, just
slightly more than expected, but a measure of how
long it would take to sell current stocks fell to a
record low on strong sales of apparel and
petroleum.

Initial jobless claims — the week
ended 5™ July 2008

-58,000

Initial jobless claims fell 58,000 to 346,000, from a
three-month high of 404,000 the prior week.

Forthcoming Important Announcements / Events

14™ July 2008 (Monday)

HK

Chuang’s Consortium International Ltd (00367) — final results
iOne Holdings Limited (00982) — trading debut

us

No special announcements or events

15" July 2008 (Tuesday)

HK

Rainbow Brothers Holdings Ltd (00033) — final results

Chen Hsong Holdings Ltd (00057) — final results

Dickson Group Holdings Ltd (00313) — final results

Oriental Watch Holdings Ltd (00398) — final results

Wai Yuen Tong Medicine Holdings Ltd (00897) — final results
Wang On Group Ltd (01222) — final results

us

Producer price index — June 2008
Retail sales — June 2008

Business inventories — May 2008
Johnson & Johnson — Q2 2008

16" July 2008 (Wednesday)

HK

Chevalier International Holdings Ltd (00025) — final results
Emperor International Holdings Ltd (00163) — final results
Emperor Entertainment Hotel Ltd (00296) — final results

Noble Jewelry Holdings Ltd (00475) — final results

Chevalier Pacific Holdings Ltd (00508) — final results

Modern Beauty Salon Holdings Ltd (00919) — final results
SJM Holdings Limited (00880) — trading debut

us

Consumer price index —June 2008
Industrial production — June 2008
Housing market index — July 2008
FOMC minutes — release for June 2008
Northern Trust Corp — Q2 2008

17" July 2008 (Thursday)

HK

Hon Kwok Land Investment Co Ltd (00160) — final results
Hung Hing Printing Group Ltd (00450) — final results

Lee & Man Paper Manufacturing Ltd (02314) — final results
Long Far Pharmaceutical Holdings Ltd (02898) — final results

us

Housing starts — June 2008

Jobless claims — the week ended 12" July 2008
Philadelphia Fed survey — July 2008
Coca-Cola Co — Q2 2008

IBM Corp — Q2 2008

JPMorgan Chase & Co — Q2 2008

Microsoft Corp— Q4 FY2008

18" July 2008 (Friday)

HK

China Conservational Power Holdings Ltd (00290) — final results
Starlite Holdings Ltd (00403) — final results
Bosideng International Holdings Ltd (03998) — final results

)

No special announcements or events
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies that
the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




